
SUPERANNUATION PENSION MANAGED INVESTMENTS FINANCIAL PLANNING

FINANCIAL SERVICES FOR PROFESSIONALS

This factsheet provides you with up-to-date information on minimum income limits, rates and thresholds for the 2011/12 financial year. 

A description of these caps, rates and thresholds are included in the MAP Pension Plan Product Disclosure Statement (PDS) and 
you should read this factsheet together with the PDS which is available on our website at www.mapfunds.com.au or by calling us 
on 1800 640 055. 

Tax payable when you start a pension plan

There is generally no tax payable when you start a pension plan. 

However, if the taxable component of the amount rolled in has an untaxed element (such as Government unfunded retirement 
schemes), contributions tax of 15% is charged on entry to the fund. If the untaxed element exceeds $1 million, PAYG tax will be 
deducted by the paying fund before money is rolled to a pension plan.

Minimum Income Limits

If you invest in a pension plan, you are required by law to drawdown a minimum income amount each year. There is no maximum 
amount (except accountholders in Transition to Retirement Pensions who are subject to a maximum drawdown limit of 10% of 
their account balance). 

On 30 June 2011 the Federal Government announced it will continue to support self-funded retirees by extending the drawdown relief  
for 25% for account-based superannuation pensions to 2011/12 (refer column three below).

Age at 1 July Minimum as a % of Account Balance Minimum as a % of Account Balance 2010/11

Under 65 4% 3%

65 - 74 5% 3.75%

75 - 79 6% 4.5%

80 - 84 7% 5.25%

85 - 89 9% 6.75%

90 - 94 11% 8.25%

95 or more 14% 10.5%
 

Tax on super income streams
The table below outlines the tax rate payable on the taxable component of income stream payments.

Age Taxed Element*

60 and over No tax (with or without TFN provided)

Over preservation age  
but under age 60

Taxed at Personal Marginal Rates with a Tax Offset of 15%

Under preservation age Taxed at Personal Marginal Rates with no Tax Offset (15% Tax Offset is available if a  
disability super benefit)

* Plus 1.5% Medicare Levy.

The ‘tax free component’ of a pension plan may include: 

•	 Personal Non-concessional Contributions 

•	 Government Co-contributions

•	 Capital Gains Tax Exempt Component

•	 Certain disability benefits received pre 1 July 2007 (Post June 1994 Invalidity Component) 

•	 Pre July 1983 benefits calculated at 30 June 2007

The ‘tax free component’ of your income stream payments is calcuated as a percentage of the total amount rolled in to your 
pension account. For example, Bill aged 65 rolls in $300,000 to a Pension Plan. Of this amount, $90,000 is a tax free component 
(accumulated personal contributions). The tax free component of Bill’s income stream will be $90,000/$300,000 or 30%.  
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Tax on lump sum payments

Components Age of Person Amount subject to Tax Tax Rate*

Taxable  Component 
- Taxed Element

Age 60 or above Nil (amount is non-assessable) Nil

Over preservation age 
but under age 60

If TFN provided, taxable component is tax free up 
to the Low Cap Rate (currently $160,000) with the 
balance subject to 15% plus Medicare Levy.

15%

If TFN not provided, taxable component is subject to 
tax at the highest marginal rate plus Medicare Levy. 45%

Under preservation age Whole amount 20%

Death Benefit No tax is payable on death benefits to dependants (see page 13 of the Pension PDS). The taxable component 
of a Death Benefit payable to a non-dependant is taxed at 15% plus Medicare Levy. 

* Plus 1.5% Medicare Levy

Tax is payable on the ‘untaxed element’ of a lump sum payment. Further information on the taxation of lump sum payments can be 
obtained directly from the Australian Taxation Office website at www.ato.gov.au. 

Social security

You may be eligible for Centrelink benefits subject to the income and assets test. Your pension plan account balance and income 
stream is assessable under Centrelink’s income and asset test. For more information on Centrelink and your eligibility for a Centrelink 
age pension, please visit the Centrelink website, www.centrelink.gov.au. 

Where can I get more information?

If you require general advice regarding pension caps, rates and thresholds or the MAP Pension Plan, contact a MAP Representative on 
1800 640 055 or email enquiries@mapfunds.com.au

Tax benefits and payments can be complex and vary depending on your personal circumstances. Therefore, if you require personal tax 
advice, we recommend you seek professional taxation advice about investing in superannuation.  
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Contact Us
GPO Box 1130, Brisbane QLD 4001		 Telephone:	 07 3838 1234
enquiries@mapfunds.com.au		  Toll Free:	 1800 604 055
www.mapfunds.com.au			   Facsimile:	 07 3838 1235

MAP Funds Management Ltd (ABN 85 011 061 831, AFSL No. 240753, APRA RSE Licence No L0000703) (‘MAP’) is the trustee of MAP Superannuation Plan (RSE No 
R1001587) and MAP Pooled Superannuation Trust (RSE No. R1001563) and responsible entity of the MAP Australian Equity Fund (ARSN 092 833 308). MAP Financial 
Planning Pty Ltd (ABN 91 090 411 537, AFSL No 239117) is a wholly owned subsidiary of MAP. This document may contain general advice which does not consider any 
particular person’s objectives, financial situation or needs. These matters should be considered together with the relevant Product Disclosure Statement (‘PDS’) and 
professional financial advice before making an investment decision. The PDS is available at www.mapfunds.com.au or by calling 1800 640 055. Information in this document 
is believed to be reliable and accurate but may be subject to change and MAP (including its directors, employees, agents or subsidiaries) disclaims all liability, however 
caused, by any party which relies on its contents. Past performance is not a reliable indicator of future performance. Investments have risk and MAP does not guarantee the 
repayment of capital or the investment performance of any of its products. (REF - MAPFM 0311)


